
 

 

 

 

 

HOW TO BE AUDIT-PROOF 
 

 

 

 

 

 

 

 

 

 

 

 

 

This eBook brought to you by: 
Buy-Ebook.com

Our site has got a great collection of the best ebooks which are sold on the Internet, but at a lower price than on any other site.  

Affiliates 

Earn 60% Commission On Every Sale! We sell 500+ eBooks. 
 
As a Buy-Ebook.com Associate, we will pay you a Massive 60% referral fee for every sale that you generate. You can sign up for FREE 
and start making money straight away.  
 
If you want to directly link to some ebooks related to content of your site, get affiliate link here. Choose any from 500+ titles. 

  

NOTE:  
If you Would like to Offer this Ebook to Your Web Site Visitors as a FREE Download, then please do so. You can post this ebook to your 
web site, offer it in your newsletter, print it out as a book, give it to your friends, etc. No royalties are necessary. Give it away or offer it as 
a bonus with your products. You are not allowed to make any changes to it without permission. 

The Author, his publishers, agents, resellers or distributors assume no liability or responsibility to any person or entity with respect to any 
loss or damage or alleged to be caused directly or indirectly by the use of and the advice given in this publication.  
It is recommended that the users of this publication seek legal, accounting and other independent professional business advice before 
starting a business or acting upon any advice given. This book is not intended for use as a source of legal, business, accounting or 
financial advice, but is distribute for information purposes only. 

http://buy-ebook.com/?hop=free-ebooks
http://www.buy-ebook.com/?hop=free-ebooks
http://www.buy-ebook.com/?hop=free-ebooks&page=http://buy-ebook.com/ebook-affiliates.html
http://buy-ebook.com/?hop=free-ebooks&page=http://buy-ebook.com/ebook-affiliates.html


 

34. 
HOW TO BE AUDIT-PROOF   
 
If you're in business, you have around a 1 in 100 chance of being audited by  
the IRS.  If you run a business from home, your chances go up about four  
times.  As long as you keep your books in good order, though, an audit is  
nothing to be scared of.  The IRS won't audit you just to harass you.  They  
just want justification of certain items on your tax return.  There are two  
important things to do if you get audited, though, that can protect you and  
your business from undue problems. 
 
When the IRS notifies you that you will be audited, they will give you the  
choice of having the audit meeting at the IRS office, or your office.  ALWAYS  
HAVE THE AUDIT TAKE PLACE AT THE IRS OFFICE!  Many business people think that  
they should have the audit in their own office, so they feel more  
comfortable. This is the WRONG thing to do.  If you let the IRS agent into  
your office, you have given him or her the opportunity to view your whole  
operation.  They will definitely be looking for other things to question you  
about, besides the original audit item.  If you have the meeting at the IRS  
office, it forces the agent to focus on the original item. 
 
The second thing you should do goes along with the first.  When you go to  
the IRS office, THE ONLY PAPERS YOU SHOULD TAKE WITH YOU ARE ONES DIRECTLY 
CONNECTED TO THE POINT OF CONTENTION!  
 
 If the IRS has a problem with a certain deduction, say travel expenses, take the receipts that will 
back up the deduction, AND NO MORE!   
 
If you take your complete set of business  
records, the agent is sure to take some time "looking for backup information"  
for your deduction.  In reality, they will be looking for other, unrelated  
items that don't "look right."  If you have the meeting in your office, they  
have every right to look through your files for the same things. 
 
In other words, the smart thing to do is only give the IRS access to  
information regarding the items they are auditing you for.  They will let  
you know the reason for the audit beforehand.  This gives you the knowledge  
you need to protect yourself and your business from audit nightmares. 
 
 
 


